Chapter III
THE SYSTEM OF STOCKS AND SHARES
/-p<HE system of stocks and shares has undergone two serious
JL alterations, both meant to maintain the purchasing power
of money. As the various measures of rationing limited the
quantities of goods available for purchase, while inflation increased
individual power to buy, stocks and shares had been the field of
frantic speculation.
In order to cope with this situation, and to turn available
capital towards investment in Treasury bills, independently of
restrictions on the right to issue securities (Law published August
9, 1941), the Vichy Government:
(1)  Directed that all shares of companies should be registered.
(2)  Instituted a heavy tax on appreciation in stocks and shares.
I. The Form of Securities
The avowed object of the law of February 28, 1941, on the form
of securities was to combat the * black market' in shares. Dealings
in shares had, in fact, come to show "rises that can only be
explained as due to speculation against the franc" (Le Temps.,
March 6, 1941).
On March 19,1941 (arreted* application of March 8), the following
provisions came into force:
(1)  The shares of French and foreign companies, when dealt in
on a stock exchange, can only be delivered to buyers, in
the case of French companies under the form of registered
scrip, and in the case of foreign companies in the shape of
registered certificates.
(2)  Company shares issued in future must be in the form of
registered scrip.
(3)  The shares referred to in paragraphs (i) and (2) can only be
held, or converted to bearer, after issue or sale in the market,
if they are deposited with a bank, or a company of stock-
brokers, or a limited liability company grouping banks and
stockbroking houses approved for the purpose by the
Government.
(4)  French ot foreign shares granted an official quotation cannot
change ownership for valuable consideration without the
intervention of a stockbroker, a notary, or an establishment
approved as above.
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